
DSSTM
(Digital Satellite System)

Basic Channels (6)

Lifetime
Nickelodeon/Nick at Nite
MTV
VH-I
Comedy Central
All News Channel

USSB Programming

Prenliulll Channels (14)

HBO EastIWest
HBO 2 EastlWest
HB03
Showtilnc EastIWest
Showtirrie 2
The Movie Channel EastlWest
Cinelnax EastIWest
Cinenlax 2
FLIX

*Includes all cfmnnels with which USSR will start. Expected future compression improvements should a1lolV for
ndditional channels/services. Current plans include public service, free advertiser supported services and special
interest programming
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August 24, 1994

The Honorable Reed E. Hundt
Chairman
Federal Communications Commission
1919 M street, NW
washington, DC 20554

Dear Chairman Hundt:

We are aware of th~ letter sent to you on June 15, 1994 by
several Members of Congress, addressing section 19, the program
access provision, of the Cable Act of 1992. We believe that letter
fundamentally misstates the goal of section 19, which was intended
only to address exclusive practices by cable operators. Non-cable
operations, such as direct broadcast satellite (DBS) are not
covered by Section 19.

As the title of the Cable Act clearly indicates, the
legislation specifically was designed to address the problems
suffered by the pUblic as a result of cable's monopolistic
practices. Many of our~ constituents complained about cable
operator's abuses of their power.

A key provision of the Act is section 19, which addresses
cable programming practices. It precludes cable operators from
entering into exclusive contracts with vertically integrated cable
programmers in areas not served by cable. It permits exclusive
contracts in areas served by cable, if the FCC determines that such
contracts are in the pUblic interest. We sUbmit, however, that a
search of the entire Cable Act and its legislative history will
confirm that only program contracts involving cable operators were
intended to fall within the province of section 19 and the Act as
a whole.

Moreover, a fundamental purpose intended to be served by
section 19 is the promotion of technologies that can compete with
cable operations. In this regard, competitive exclusivity in DBS
operations is essential if a non-cable operator with a small number
of channels is to be able to compete with another operator offering
more, but different channels. Denying competitive exclusivity
could have the perverse effect of creating a monopoly within DBS by
limiting an operator's ability to grow, compete with cable, and
offer unique services to the customer.
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We believe the Commission' s initial conclusions on programming
exclusivity -- that section 19 applies only to cable operators -­
were correct, and the rules adopted by the FCC thus properly
implement section 19. We understand the Attorneys General of 45
states and the District of columbia, the U. S. Department of
Justice, and Judge John sprizzo, u.s. District Court, Southern
District of New York, all agree that the Cable Act of 1992 does not
prohibit exclusive contracts by DBS providers and programmers.

We have attached material which provides graphic illustration
of the fact that the FCC's present rules will make extensive
programming available to DBS customers.

We appreciate your consideration of our views.

Sincerely,

Bob Packwood
U.S. Senate



DSSTM
(Digital Satellite System) DirecTv Programming

*I.,ist includes all Dirccl'v programming announced as of June 28, 1994

flasic Channels Premium Channels
A&E The Disney Channel EasVWest
Black Entertainment Encore

Television Encore 2/Love Stories
Caltoon Nctwork Encore 3/Western
Country Music Television Encore 4lfwecns
CNN Encore 5/Mystery
CNN Intematiollnl Encore 61Action
CNBC Encore 7rrroc Stories & Drama
Coul1 TV Playboy Channel
C-Span
C-Span 2
Discovery
E!
ESPN
Family Chunnel
Headline News
The Lenming Channel
Much Music
SCI-PI Channel
Shopping
Travel Channel
The Weather Channel
TBS-Superstntion
The Nashville Network
Turner Classic Movies
TNT
USA Network

Pily-Per-View Movies
Approximately 40+ Channels
willi currellt hit films from:
Paramount Pictures
Columbia Pictures
Sony Pictures Classics
TriStar Pictures
TUnIer MGM Film Library
Universal Pictures
Touchstone Pictures
Hollywood PiclUres
Walt Disney Picllires
\Varner Bros
Mirmnax Films

Pay-Per-View Sp.mn
Up to 40 channels with
events expected from all
major sports leagues

Special Interest
Golf Channel
CDC Newsworld International
Physicians Television Network
Bloomberg Direct Financial
Mu-;ic Choice (Digital Audio)
TRIO
Moyie Preview Channel
Sports Preview Channel
Con.~umcr(nfomladoD



DSSTM
(Digital Satellite System)

Basic Channels (6)

Lifetime
Nickelodeon/Nick at Nite
MTV
VH-I
Comedy Central
All News Channel

USSR Programming

Prenliulll Channels (14)

HBO EastIWest
HBO 2 EastlWest
HB03
Showtitnc EastlWest
Showtime 2
rrhe Movie Channel EastlWest
CineJnax EastIWest
Cinenlax. 2
FLIX

*Includes all ch..mnels with whicb USSR will start. Expected future compression improvements should allow for
additional channels/services. Current plans include public service, free advertiser supported services and special
interest programming
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July 6, 1994

The Honorable Reed Hundt
Chairman
Federal Communications Commission
1919 M Street, NW
Washington, DC 20554

Dear Chairman Hundt:

110 HART SENATE OFFICE BLDG.
WASHINGTON, DC 20510-3102

(2021224-5521
IN NEW MEXICO-I-B00-443-865B

TOO (202) 224-1792

I am aware of the letter sent to you on June 15, 1994 by
several Members of Congress, addressing Section 19, the program
access provision, of the Cable Act of 1992. I believe that
letter fundamentally misstates the goal of Section 19, which was
intended only to address exclusive practices by cable operators.
Non-cable operations, such as direct broadcast satellite (DBS),
are not covered by Section 19.

As the title of the Cable Act clearly indicates, that
legislation specifically WqS designed to address the problems
experienced by the public as a result of cable's practices.

A key provision of the Act is Section 19, which addresses
cable programming practices. It precludes cable operators from
entering into exclusive contracts with vertically integrated
cable programmers in areas not served by cable. It permits
exclusive contracts in areas served by cable if the FCC
determines that such contracts are in the public interest. I
submit, however, that a search of the entire Cable Act and its
legislative history will confirm that only program contracts
involving cable operators were intended to fall within the
province of Section 19 and the Act as a whole.

Moreover, a fundamental purpose intended to be served by
Section 19 is the promotion of technologies that can compete with
cable operations. In this regard, competitive exclusivity in DBS
operations is essential if a non-cable operator with a small
number of channels is to be able to compete with another operator
offering more, but different channels. Denying competitive
exclusivity could have the perverse effect of creating a monopoly
within DBS by limiting an operator's ability to grow, compete
with cable, and offer unique services to the customer.

I believe the Commission's initial conclusions on programming
exclusivity -- that Section 19 applies only to cable operators -­
were correct, and that the rules adopted by the FCC thus properly

ALBUOUEROUE
15051 766-3636

LAS CRUCES
(505) 523-6561

ROSWELL
(5051 622-7113

SANTA FE
(505) 9B8-6647
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implement Section 19. I understand the Attorneys General of 45
states and the District of Columbia, the u.S. Department of
Justice, and Judge John Sprizzo, u.s. District Court, Southern
District of New York, all agree that the Cable Act of 1992 does
not prohibit exclusive contracts by DBS providers and
programmers.

I appreciate your consideration of these views.

Sincerely,

JB/mss
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July 6, 1994

The Honorable Reed Hundt
Chairman
Federal Communications Commission
1919 M Street, NW
Washington, DC 20554

Dear Commissioner Hundt:

We are aware of the letter sent to you on June 15, 1994 by
several Members of Congress, addressing Section 19, the program
access provision, of the Cable Act of 1992. We believe that
letter fundamentally misstates the goal of Section 19, which was
intended only to address exclusive practices by cable operators.
Non-cable operations, such as direct broadcast satellite (DBS)
are not covered by Section 19.

title of the Cable Act clearly indicates, the
specifically was designed to address the problems
the public as a result of cable's monopolistic
Many of our constituents complained about cable

abuses of their power.

A key provision of the Act is Section 19, which addresses
cable programming practices. It precludes cable operators from
entering into exclusive contracts with vertically integrated
cable programmers in areas not served by cable. It permits
exclusive contracts in areas served by cable, if the FCC
determines that such contracts are in the pUblic interest. We
submit, however, that a search of the entire Cable Act and its
legislative history will confirm that only program contracts
involving cable operators were intended to fall within the
province of Section 19 and the Act as a whole.

Moreover, a fundamental purpose intended to be served by
Section 19 is the promotion of technologies that can compete with
cable operations. In this regard, competitive exclusivity in DBS
operations is essential if a non-cable operator with a small
number of channels is to be able to compete with another operator
offering more, but different channels. Denying competitive
exclusivity could have the perverse effect of creating a monopoly
within DBS by limiting an operator's ability to grow, compete
with cable, and offer unique services to the customer.

THIS PAPER MADE WITH RECYCLED FIBERS - PLEASE RECYCLE
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We believe the Conunission's initial conclusions on
progranuning exclusivity -- that Section 19 applies only to cable
operators -- were correct, and the rules adopted by the FCC thus
properly implement Section 19. We understand the Attorneys
General of 45 states and the District of Columbia, the U.S.
Department of Justice, and Judge John Sprizzo, U.S. District
Court, Southern District of New York, all agree that the Cable
Act of 1992 does not prohibit exclusive contracts by DBS
providers and progranuners.

We have attached material which provides graphic
illustration of the fact that the FCC'S present rules will make
extensive progranuning available to DBS customers.

We appreciate your consideration of our views.

~o "
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ete V. Dominici
U.S. Senate
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U.S. House of Representatives
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The Honorable Reed HunL
Chairman, Federal Communications Commission
1919 MStreet NW •
Washil1gton, D.C. 20554

Dear Chairman Hunt:

I am writing you concerning r.llc issue of program exclusivity as it pertains to Direct Broadcast
Satdlite (DDS) services. I was an active proponent of the purposes of the 1992 Cable Act, and in
particular, tl'lc goal of creating viable and robu!>t DBS services to offer competition to existing cable
monopolies.

As you know --and as the Act's title clearly indicates--the legl!llntion was specifically designed
to address the problems suffered by the public as a result of monopolistic practices by certain large
cable companies. Competition by DBS was intended to be part of the public's solution, never part of
dIe problem. Therefore it is my belief that a search of the Act and the legislative history will confirm
that only program contracts involving cable operators are intended to fall within the province of the
1992 Cable Act.

In that regard, r want to Slate my support for the Commission's conclusion in its "First Report
and Order" in MM DocKet No. 92.265. J belleve the Commission properly construed the exclusivity
provhions of Section 19 as applicable to cable operators only. And it is my understanding that the
Department of Justice, and the atLorneys general of 45 states also agree that tllere is no bar in the
Cahle Act of 19·92 to exclusive contractll by DBS providers a.nd programmers.

ll1ank you for your consideration of my views on this matrer.

AS/lbk

PRINI~n UN ntC'tCLUII'Al'tK
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The Honorable Reed Hundt
Chairman
Federal-Communications Commission
1919 H street, N.W.
Washington, D.C. 20554

Dear Mr. Chairman:

I am writing in support of the Federal Communications
commission's conclusion in its "First Report and Order" in MM
Docket No. 92.265 regarding exclusive progr~ contracts with
noncable distributors.

To foster healthy competition in program distribution
services, section 19 of the 1992 Cable Act forb~ds exclusive
arrangements between cable operators and vertically integrated
programmers in areas not served by cable. This section of the
law was drafted to address the anticompetitive practices of cable
companies, and not potential exclusive agreements by noncable
distributors.

Although exclusive contracts can present dangers in the
marketplace, they do not automatically pose an inherent danger to
diversity and competition and, in certain circumstances, can be
employed positivelY as a guard against ~onopolistic practices.
Without the ability to distinguish their programming from larger
competitors, small rivals would not survive and consumers would
sutfer the e~~ects of the resultin9 lack of cottpetition. Such an
outcome would directly contradict the express purposes for which
the 1992 Cable Act was passed. Selectively approved exclusive
contracts c~uld mitiqate this impact. If these contracts are
authorized, however, great care must be taken to ensure against
long-term anti-competitive effects.

Thank you for your consideration of my views on this ttatter.

With kind regards, I am

,sIncerelY,

~~.~
Kember of Congress
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August 19, 1994

The Honorable Reed Hundt
Chairman
7ederal·Communicat1ons Commission
1919 K'St~eet, N.W.
Washington, DC 20554

Dear Reed:
'. ,

I have been hearing from people on both sides of the controv.rsy
reqarding S.ction 19 of the Cable Act.

I am probably the least informed person writing to you on this.

CO~y".. . . . ..

I have looked over the correspondence and discussed this twice
with my staff. It seems to me the enclosed letter from Jeff
Bingaman to you merits serious consideration.

I have worked with Jeff on~a great tnany thing'S, ana I }cnow he
does not enter thesQ things lightly.

I wish you the best.

PS/jw

Ene.
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July 6, 1994

The Honorable Reed Hundt
Chairman
Federal Communications Commission
1919 M Street, NW
Washington, DC 20554

Dear Chairman Hundt:

110 HART SENATE OFFICE BLDG.
WASHINGTON, DC 20510-3102

(2021224-5521
IN NEW MEXICO-I-800-443-8658

TOO (202) 224-1792

I am aware of the letter sent to you on June 15, 1994 by
several Members of Congress, addressing Section 19, the program
access provision, of the Cable Act of 1992. I believe that
letter fundamentally misstates the goal of Section 19, which was
intended only to address exclusive practices by cable operators.
Non-cable operations, such as direct broadcast satellite COBS),
are not covered by Section 19.

As the title of the Cable Act clearly indicates, that
legislation specifically was designed to address the problems
experienced by the public as a result of cable's practices.

A key provision of the Act is Section 19, which addresses
cable programming practices. It precludes cable operators from
entering into exclusive contracts with vertically integrated
cable programmers in areas not served by cable. It permits
exclusive contracts in areas served by cable if the FCC
determines that such contracts are in the public interest. I
submit, however, that a search of the entire Cable Act and its
legislative history will confirm that only program contracts
involving cable operators were intended to fall within the
province of Section 19 and the Act as a whole.

Moreover, a fundamental purpose intended to be served by
Section 19 is the promotion of technologies that can compete with
cable operations. In this regard, competitive exclusivity in DBS
operations is essential if a non-cable operator with a small
number of channels is to be able to compete with another operator
offering more, but different channels. Denying competitive
exclusivity could have the perverse effect of creating a monopoly
within DBS by limiting an operator's ability to grow, compete
with cable, and offer unique services to the customer.

I believe the Commission's initial conclusions on programming
exclusivity -- that Section 19 applies only to cable operators -­
were correct, and that the rules adopted by the FCC thus properly

AlIlUQ1JEROUE
15051766-363&

LAS CRUCES
(5051 523-6561

ROSWELL
(5051 622-7113

SANTA FE
(5051988-6647
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implement Section 19. I understand the Attorneys General of 45
states and the District of Columbia, the u.s. Department of
Justice, and Judge John Sprizzo, u.S. District Court, Southern
District of New York, all agree that the Cable Act of 1992 does
not prohibit exclusive contracts by DBS providers and
programmers.

I appreciate your consideration of these views.

Sincerely,

JB/rnss
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JULY 15, 1994 13 DBSWORLD

PROGRAMMERS DIREOV USSB PRIMESTAR
PRIMETIME 24 (ABC CBS NBCl •NETWORKS· FOX & PBS ...
THE WORKS (ABC, CBS, NBC, FOX, PBS) •A&E •
ALL NEWS CHANNEL •
CARTOON • •CMTV • •CNBC •
CNN • •CNN INTERNATIONAL ...
COMEDY CENTRAL •
DISCOVERY • •
DISNEY • •ENCORE • •

PREMIUM ENCORE MULTIPLEX ... •FAMILY CHANNEL • •FLiX •
HBO/CINEMAX MULTIPLEX • •HEADLINE NEWS • •LIFETIME •
MTVNH-l •
MUCHMUSIC •
NASHVILLE • •
NICKELODEON •
PLAYBOY •
SHOWTIME/TMC MULTIPLEX •
TURNER CLASSIC MOVIES • •
USA • •
COLUMBIA PICTURES •
HOLLYWOOD PICTURES •
MIRAMAX FILMS •
PARAMOUNT PICTURES •
PRIME CINEMA (31 •

PAY PER VIEW SONY PICTURE CLASSICS •
TOUCHSTONE PICTURES •
TRISTAR PICTURES •
TURNER MGM FILMS •
UNIVERSAL PICTURES •
WALT DISNEY PICTURES •WARNER BROS. •
COURT TV •
C-SPAN 1 • •
E! ENTERTAINMENT •
LEARNING CHANNEL • •

SPECIAL INTEREST NEWSWORLD INT'L ...
PHYSICIAN'S TV NETWORK ...
SCI-FI •
TRAVEL ...
TRIO ...
WEATHER • •
FREE SUPERSTATIONS •
TBS • •SUPERSTATIONS TNT • •
WGN •
WPIX •ESPNIESPN ALTERNATE •

SPORTS GOLF ...
PRIME NETWORKS •
SATELLITE SPORTS NETWORKS·· •
BLOOMBERG DIRECT BUSINESS NEWS •
MUSIC CHOICE ... ...

OTHER SERVICES PRIME AUDIO •
TV ASIA ...
TV IAPAN {Japanese and Entdishl •
X·PRESS •

• Available in "white" areas only.
•, Ineludes 14 regional sports networks.

• - DirecTv/USSB Programming on DBS-1 (subject to change).
... = DirecTv Programming on DBS-2 (subject to change).
• - Primestar Programming on Salcom K-1.
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IN THE CABLE ACT

Areas Unserved By Cable

"(C) prohibit practices, understandings, arrangements,
and acthities, including exclusive contracts for satellite
cable programming or satellite broadcast programming
between a cable operator and a satellite cable programming
vendor or satellite broadcast programming vendor, that
prevent a multichannel video programming distributor
from obtaining such programming from any satellite cable
programming vendor in which a cable operator has an
attributable interest or any satellite broadc8llt program­
ming vendor in which a cable operator has an attributable
interest for distribution to persons in areas not served
by a cable operator as of the date of enactment of this
section; and

Areas Served By Cable

"(D) with respect to distribution to persons in areas
served by a cable operator, prohibit exclusive contracts
for satellite cable programming or satellite broadcast pro­
gramming between a cable operator and a satellite cable
programmin~ vendor in which a cable operator has an
attributable mterest or a satellite broadcast programming
vendor in which a cable operator has an attributable
interest, unless the CommiSSion determines (in accordance
with paragraph (4» that such contract is in the public
interest.

PROVISIONS CONCERNING EXCLUSIVE CONTRACTS

IN THE CONJ<'ERENCE
COMMITTEE REPORT

Areas Unserved By Cable

With regard to areas not passed by a cable system, the regula­
tions required by the House amendment prohibit exclusive con­
tracts and other arrangements between a cable operator and a
vendor which prevent a multichannel video programming distribu­
tor from obtaining programming from a satellite cable program­
ming vendor affiliated with a cable operator.

Areas Served By Cable

With regard to areas served by cable operators, the FCC's regu­
lations must prohibit exclusive contracts for satellite cable pro­
gramming between a cable operator and a satellite cable program­
ming vendor affiliated with a cable interest, unless the FCC deter­
mines such a contract is in the public interest. In determining
whether such an exclusive contract is in the public interest. the
FCC shall consider the effect of the contract on competition in local
and national multichannel video programming distribution mar­
kets, the effect on competition from multichannel video program­
ming distribution technologies other than cable. the effect on the
ability to attract capital investment in new satellite cable program­
ming, the effect on the diversity of programming in the multichan­
nel video programming distribution market, and the duration of
the exclusive contract. The House amendment's provisions limiting
exclusive contracts in areas served by cable operators expire in 10
years. Exclusive contracts for satellite cable programming that
were entered into on or before June 1. 1990 for geographic areas
not served by cable operators are grandfatherI'd under the House
amendment.

IN THE FCC
REGULAnONS

Areas Unsen'ed By Cable

(c) Exclusive contracts and practices.­
(1) Unserved areas. No cable operator
shall engage in any practice or activity
or enter into any understanding or ar­
rangement, including exclusive con­
tracts, with a satellite cable program­
ming vendor or satellite broadcast pro­
gramming vendor for satellite cable
programming or satellite broadcast
programming that prevents a multi­
channel video programming distributor
from obtaining such programming from
any satellite cable programming ven­
dor in which a cable operator has an
attributable interest. or any satellite
broadcast programming vendor in
which a cable operator has an attrib­
utable interest for distribution to per­
sons in areas not served by a cable op­
erator as of October 5, 1992.

Areas Served By Cable

(2) Served areas. No cable operator
shall enter into any exclusive con­
tracts, or engage in any practice. activ­
ity or arrangement tantamount to an
exclusive contract, for satellite cable
progra.mm.1ng or satellite broadcast
progra.mm.1ng with a satellite cable
programming vendor in which a cable
operator has an attributable interest
or a satellite broadcast programming
vendor in which a cable operator has
an attributable interest. with respect
to areas served by a cable operator. un­
less the Commission determines in ac­
cordance with paragraph (c)(4) of this
section that such contract. practice,
activity or arrangement is in the pub­
lic interest.
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Todays Best.
Tomorrows Classics.
The RCA DSS System offers the widest range ofprogram
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DiscoverThe RCA DSSValue
The RCA brand DSS- Dip! SoIdIiI<~ J1IU"idcsll"'" digitll

hom< mlenainrnau value with D1RECIV and USSII (II"Ol;r.VI1ming.
The RCA DSS rquipmcnl m:clvcs~·s bosic able IavoriICS

It... ESI'N and CNN. as well as pmnium channcls k 11IlO.
Sbowlim<. ond The llisnoy a..nnd.
llul .....·s only !hi: bcgiMing. You'll &<'
"""U1ionory choia:s lrom D1RECIV
and lJSSII. This includes Dil<Cl Tic....­
f'll'1l<I"vi<w movies.nd plan..... college
and proIcsslonal sports packages, as wdI
as ronttr1S, and cultural P"'&'""'ming.
And the rcvoIulionary RCA DSS ....wer
is rompatibl< wi'" your txisting anl<Mll
.nd your locol cabl< «me. 10 allow
yuu 10 m:ci~ local P"'&'""'ml,,&

Ilullhe DSS adwn..docsn\ Slop
wilh qua1ily progrommi,,& CapobIe of
digilllktualily broodcaSl ........ and drlmalic (I).quaIily' suund,
lhe RCA DSS rquipmcnl J1IU"idcs """"l""" sound and picton:
pcrfumWlCO. And a111his is made lMIiIablc: 1Ivou&h' smaII ...d1it<
dish.111CI5Uringonly 18" in <Iiam«rrl

As You Compare, Be Sure To Consider
These DSS System Advantages!

• Docs your cohk: syskt1I oller 150+ channcls?'
Art pmnium multiple channrl_ available?
• 5 HIlO Channels • 2 The MoYiea..v..Ia-.ds
• 3Oncnwc Channels • 3Showtimc·Channels. FUX
Docs your syskt1I otrerup 10 «l f'll'1l<I'·vi<wchanncls?
Is your able syskt1I """"* 01 digiukpDIity video
and CD sound?

• Can your S)'letn den-. 16K 9wicbcrt<n picton: andllDlV?'

• Can you sub!icribe '0 fUX or Encore?

Basic cable 5ervice $ $ Check your local cable system local Channels

cable 5ervice
(From your antenna? From your local cable service?!

Premium 5ervice $21.95 I!Y"Petsonal Choice"

HBO (5 seMces available?!
ESPN, ME. CN8C. CNN. C-Sl'AN. The Coo1oan _ The llioclM!<yo.amel.
O>nry_T___The_Chomel.ElE-......T_.

Cinemax (3 seMces available?) llIoombeoaonct. The__The Family 0I0rftI, T""",Oassic_ TNT.

Showtine (3 seMces available?! ~TBS,Sd·FiChlmol.CourtTV.USA_ The_Chomel

The M<Me Channel (2 seMces available?) Included (up to $119M value!) The DisneY Channel
FUX Included ($3OYr value!) $2.5OImonth Coupon lor Direct TICket· pay·Per-Voew
The Disney Channel 0III!r 30 channels offered (Pa-____TriSIa'_c.u-_T....._..""""".

Encore """""""_ ........ Fhs""'W.....,~1

Playboy Included (Premium rrotie service) Encore (up to 7 theme channels)

Other $3.95 J.!IY Prime Time 24 (ABC, CBS, NBC...restrictions may apply)
Other Basic 5ervices (tim~ed availability) (Included in $4.991night J.!IY PlayboyCourt 'IV Bloomberg Direct Basic cable $9.95Imonth

SCi-A Channel Comedy Central Service feel .U5l5B "Entertainment Plus"
Cartoon NeMotk All News Channel

$34.95 (lst month FREEl) HBO IHDO. HBO-. HBO 2. HDO 2-. HDO 3), Cinemax lCinoma><. Cinema>

Turner Classic MoYies -. c.nema.2I: SIlI7N1ime~._-. _ 21, TMC (lle_

Pay-Per-Voew ChameI. The..,.. ChameI 'NesIl, FUX and "The Essentials"

Equipment Charges $24.95 .US5B: "Showlime Plus" and "The Essentials"
($howtIlTll!.~WesI, ~ime 2. TheMcMe~. Thl!! Movie Channet West. nIX)

Franchise Fees
$24.95 USSB. "HBO Plus" and "The Essentials" I

All other Fees
tHBO. HBOwest, HB02. Hl102west, HB03. Onoma<~_. Crocma>< 21

Total cable Fees $
$10.95 -- .US5B' ShowIime lShool>me. _ w.... _ 21

$10.95 .US5B. HBO IHBO. HBO-. HDO 2. HDO 2 We,1. HDO 31

$7.95 US5B: "The Essentials"
liletime, Nickelodeon, Nick-at·N~e, M'IV, VH·l. Comedy central,

Your Monthly Video Rentals

I: I I~
I All News Channel

Total Combined Monthly Cost ITotal Monthly Cost

I \"""".,~,...I"~-,,,_.(,,,l'''''''.'''.''''-'''
•\..,.•••-", &" "'......- ......._ ...
.,'ojMIO.... \.h., " ~I-II ..,''''''Il.,.,IJ:\.\.n ...

1 ''' ..,...11.....· ·.. ,..
n, ~ ,"'",-".." "w

.1 "'UN ...,...,...",""n .....'..,......

AlI ...._ .. -" r ....... I ....~· 11lIl1....t1_ ~"'('~.... ,•..J,_ .., , __ "'· I -._.... C,,..-..11' ""... ,__. 1 ' J,L.... t J.--I.-"'I,\" ..rvnu_.. ..,\iooIo.I_~lI...h. ""'. un' ~""" 1,...._ ...., ..........W:\••.~ ............... \lI-II\"o..... tlll.I_ ..( ..·p"'~,"" ....._ .... ,~\lI\· .....1.. ,.... ~ ..,'......1\ ... ,..................r1'"
N!1IOo'a.( ....., I' _ ••flll...I'..I._ _\·............ 1....·"'( ..1 ..... ,,·Il ·, ..,..,••.,l,..."'r...'..... ,\ll " _'"_ .... ,.•.,..•,..., """It "..,." .... "...,-..
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:90! Fortuna Communications Corporation

DirecTv and the NRTC:
Partners in Rural America

At the same time DirecTv rolls out
its service in its first five markets,
some 300 members of the Na­

tional Rural Telecommunications Coop­
erative (NRTC) will roll out DSS nation­
ally in the rural areas.

With the national rollout, initially
there may be only enough equipment for
showroom displays. Some local co-ops al­
ready have waiting lists, in some cases as
many as 600 names, for DSS equipment.

"I think [the national rollout] is impor­
tant for the NRTC and the member co­
ops and indeed the customers in those
areas, who've been hearing about this
for a long time;' said DirecTv president
Eddy Hartenstein. "I think there's an in­
teresting statistic among NRTC cus­
tomers. Close to 60 percent of them
come into the office once a month to pay
their bill. It's an interesting phenome­
non. I think to have one setup in the of­
fice is a good thing, even if you have to
tell them, 'Here it is, we'll take your or­
der and get it for you next month.' I don't
think it's a very long period of time until
they get up to the volumes [of product
availability] they're looking for:'

"We will ramp up a little more slowly
in our territories," said Bob Phillips, CEO
of the NRTC. "We hope to build very fast
as we move into the summer and fall. We
will begin to get caught up on demand;
but, I'm not sure we will be able to catch
up completely by year's end."

This marketing setup is the result of an
asreement the NRTC made with DirecTv
to market DSS in rural areas. Under thi§
<;greement, the NRTC paid DirecTv in
excess of $100 million (neither PhilliP.~

nor Hartenstein would reveal exact !ls­
ures), which gives the NRTC exclusive
markebnn n~hts to represent so'me
seven mil IOn ames.

"The NRTC represented potential to
bring a huge amount of capital to the ta­
ble up front," said Hartenstein. "The
number of entities that can come up with
$100 million for anything are somewhat
few and far between. In addition, we felt
they represented a great potential asset
in getting to the very rural customers.
They have an infrastructure to get to that
consumer:'

The NRTC, however, didn't get as
much territory as it wanted. Originally,
the agreement called for the national co­
op to pay $250 million. However, not
enough co-ops chipped in, so not all the
territory available was purchased.

In the territories controlled by NRTC
member co-ops, they will have access to
all the customers in that area, regardless
of what outlet sells the equipment or pro­
gramming. "Customers can go to the 10-

cal member's location and arrange for
equipment and programming there,"
Phillips said. "We're also working with
the satellite dealers through the SMAs
[sales management agents] and working
through the same channels on the na­
tional [consumer electronics] dealers so
they can also sell programming and
equipment on behalf of the local mem­
ber affiliate directly.

The affiliate will establish customer
contact immediately after the sale and
begin to build the relationship with the
customer."

TVRO and consumer electronics deal­
ers will still receive commissions and
support for their sales, even though they
are on behalf of the NRTC. "We're count­
ing on the CE [consumer electronics] and
TVRO dealers to do a good job and be
out there aggressively selling and pro­
moting the product. As they do, they can
expect the [NRTC] members and affili­
ates will provide the commissions and
support being offered nationally," said
Phillips.

In addition to the two DSS models
available to TVRO and consumer elec­
tronics dealers, the NRTC will have an in­
between model available for its con­
sumers. The mid-level model will feature
the 18-inch DSS dish with the dual output
LNB, which allows viewing on two differ­
ent TV sets, and the receiver will have a
data port. "We think there are some uses
we have in our markets, particularly fo­
cused on data applications [such as agri­
cultural information], where we'd like to
have the availability of the data port,"
Phillips said. "We also believe there'll be
a lot of applications for multi-unit televi­
sions sets in the home."

In terms of pronramming offered, Phil·
Iipssara.-;-"We wi I be offering the Per­
sonal Choice I and II packages, and the a
Ia carte and pay-per-view offerings
DirecTv has because we are DirecTv in
our areas. We'll also have some speciai
packages hke 'Best of Cable' that we'lIor:
fer in our territories. -

"We're operating in this market just
like in the C-band market [with Rural
TV], with the members free to price how­
ever they wish in their territory," he con­
tinued. "Based on what the members
and affiliates have told me, because
they're out there talking to the customers'
every day, tfiey're really thrilled with the'
Iln~tlQJ.Y~b.i!ye." -----

The premium Channel
Ouestion

As reported in May's TVRO Dealer, the
NRTC has filed a complaint with the Fed-

eral Communications Commission (FCC)
relating to the exclusive carriage of
HBOICinemax and Viacom feeds by
United States Satellite Broadcasting
(USSB). This was done even though USSB
is willing to work with NRTC affiliates,
including offering marketing supporf
and commissions.

"The issue is not one of Hubbard will·
ing to work with the cooperatives," said
Phillips. "The issue is that DirecTv and
NRTC have capacity on a DBS satellite
and as distributors using our own sys­
tem, Hubbard has done a deal with HBO
and Viacom where they say Hubbard is
the only source of capacity at 101 to pro­
vide HBO or Showtime. [fhe Cable Act
says] vertically integrated programmers
cannot refuse to deal and do exclusive
contracts to prohibit any distributor from
having access to their product on fair
and equal terms.

"We'd like to have HBO and Viacom
channels to position and package the
way we want," he continued. "It's our
right, it seems to us, under the law to be
a competitor and take whatever compet·
itive posture we wish. For Mr. Hubbard to
presume he's the messiah here and can
offer the only competition that's neces·
sary is quite presumptive on his part."

As for DirecTv's position on the issue,
Hartenstein said, "We're happY with the
proaramming lineup we have. We think
there will be a rulemaking by the FCC ul­
timately that will reflect what the true in­
tention of the Congress is [with the Cable
Act], which is to require vertically inte­
grated cable companies to make availa­
ble, at competitive prices, their program­
ming to all program providers. That said,
I'm not sure it makes a whole lot of sense
for us to carry ABO at the same time
OSSB is carrying HBO. We kind of like
our programming lineup right now..

"We're all on the same side here," con­
tinued Hartenstein. "DirecTv and OSSB
are trying to create an Industry. 10 create
an industry, It not only has to be pricea
and presented In a way that creates
value, it needs to be presented to can:
sumers in a very seamless way. --

"We fully plan to, when a consumer
calls in to 1-800-DlRECTV and asks for
HBO, tell him about all of our program­
[mng services and packages and do our
Best to convmce him It creates value~

But, at the end of the day, If he wants
Oli'i:sandstlTI wants HBO, we'll push a
button and transfer him over to OSSB to
sign him up for HBd. USSB has indicated
they will do the same thmg. I can live
With that, prOVided we make it easy for
the consumer."

- Jeff Adams
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MEMORANDUM

.2201 Coopcntivl Way
SuiaJ4QO
Hemdon. VlrpJJa 22071
Tel: (703) 787-0874
Fa: (70s) 787.335.)

•

TO:

FROM:

DATE:
..

RE:

•NRTC DBS Participant Oeneral Manqen f'7 d;j~ ~_.

Bob PbIIHps. OUofE...udveOffi.~~'
July 13. 1994

Urpnt Need for Letters to the FCC and Capitol Hill re: Program Access
n.D.Ine for Action: July 19

•

• Last week, you received a Regulatory Alert from NRTC concemiajiir immediare and critical
need to make a slrODg impression at the FCC and on Capitol Hill in support of the Programming
Access provisions of the 1992 Cable Act. NRTC has filed il$ comments (see attached) at the FCC.
Now it's your turn ., speak out on the "real life" consequences ofexclusive programming
aiftemcnts such .. the oncs liBned between USSB. Time Warner and Viacom. To do so
effectively. w, n.ftl you ro sInd len.rs to tht FCC. your Smotors andM~mbtr$ofConlress on
tms topic by July .29-

'I'here iJ a great dc:a1.t stake here. The USSB agreement represents a flagrant manipulation of the
intent of the 1992 cable law. It is important that we stand in unified opposition to it.

There is no doubt 1be USSB deal specifically affects your ability tQ provide your Dl1rnCfVDl
customen with the programming they want in a. convenient and affordable fashion. Let the FCC
and your congreaslQl\a1 representatives know how this is~ue affects you bt'a real aDd tangible way.

We all have a ,take in. making sure the lobbyiltl Cl"Ottl HBO, USSB. and other cable programmers
do Dot eonYincc:: the FCC and OUf friends on Capitol Hill that things are OK. Your actions are
critical in bringinB a grassroots reality to the legislative and regulatory PflDCess.

Y.ur leners are also important because the FCC has changed since we initially wotked on the bill.
New FCC Cbairrnla ~ed Hundt. and new Commissioners R.acbeJle B. Chong and SU$&n Ness
may Dot understand the important role you play with NRTC in rural video distribution. Your letter
to Chairman Hundt. copied to Commissioners Chong and Ness, will help drive home the point.

Fin&1ly. YOUt action wlIl reinforce our filing at the FCC. Do not del,,-To make this task easier
for you. we have antehed. SUnut1suy of our filing, SaJnple letters, and in~tructiOl\afor your letter­
writing campaign. 'Thank you (or your immediate attention.
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